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Re: Agreement with Appa loosa Water Company Inc
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Dear Jodi,

This  le tte r is  to inform you tha t the  Appa loosa  Wate r Company Inc., (the  "Wate r Company") and its
owne r Joe  Cordovan, have  forma lly engaged the  se rvice s  of my company SC Audit & Accounting
S olutions , LLC ("S CAA") to  a s s is t in  pre pa ra tion of fina ncia l re cords  on be ha lf of the  Wa te r
Compa ny. S CAA is  a  Ce rtifie d P ublic Accounting firm a nd we  a re  curre ntly re gis te re d with the
Arizona  S ta te  Boa rd of Accounta ncy. Our a gre e me nt with the  Wa te r Compa ny is  a  cons ulting
arrangement in which we  will a ss is t diem in preparing financia l records  including an ass is tance  with
the  prepara tion ce rta in reports  required by the  Arizona  S ta te  Corpora tion Commiss ion. We will a lso
ass is t the  Wate r Company to inte rpre t the  accounting and finance  guide lines  provided in the  "Ra te
Case  and Audit Manua l" prepa red by the  Na tiona l Associa tion of Regula tory Utility Commiss ione rs
("NARUC") da ted "Summer 2003" in orde r to a ss is t them in presenting financia l reports  required by
the  Arizona  S ta te  Corpora tion Commiss ion Utilitie s  Divis ion

Because  our agreement with the  Water Company is  a  consulting arrangement, we are  not considered
to be  inde pe nde nt a s  de s cribe d by S ta nda rds  for Accounting a nd Re vie w S e rvice s  (S S ARS )
promulga te d by the  Accounting a nd Re vie w Se rvice s  Committe e  of the  AICPA which comply with
the  AICPA's  Code  of P rofess iona l Conduct, including the  e thica l principle s  Of integrity, obi ectivity
professional competence , and due  care . Accordingly, we are  not engaged to audit, review, or provide
any form of assurance  re la ted to the  records of the  Water Company. Instead will work with the  Water
Company and communica te  with accounting s ta ff of the  Arizona  Corpora tion Commission to prepare
and present the  Water Company's  financia l records

We  apprecia te  the  opportunity to communica te  the  s ta tus  of our re la tionship with Appa loosa  Wa te r
Compa ny Inc. Our a gre e me nt with the  Wa te r Compa ny should de mons tra te  proa ctive  me a sure s
curre ntly be ing ta ke n by the  Wa te r Compa ny's  pre s ide nt J os e ph Cordova n to coincide  with the
Arizona  Corpora tion Commiss ions  Decis ion No. 75717 "Order amending Decis ion No. 75684", da ted
August 23, 2016.
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Please feel Her to contact me if you have any questions about this arrangement or if you need any other
information from us  .

Ve ry truly yours ,

C. S tephen Cranda ll, CPA


